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GST Regime

Given the approval of the GSTwill simplify and harmonize the
Constitution Amendment Bill for indirecttax regimein the country. It is
Goodsand ServicesTax(GST)n the expectedto reducecostof production
RajyaSabhaon August03, 2016 the and inflation in the economy,thereby
Government of India seems makingthe Indian trade and industry
committed to replaceall the indirect more competitive, domestically as
taxesleviedon goodsand servicesby well asinternationally

the Centreand Statesand implement

GSThby April 2017 With GST,it is The FAQs given below will help
anticipatedthat the tax basewill be understand the GSTmodel in more
comprehensiveas virtually all goods detalil.

and serviceswill be taxable, with

minimumexemptions

GSTwill be a game changingreform

for Indian economyby developinga

commonindian market and reducing

the cascadingeffect of tax on the

costof goodsandservices
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GST Regime

GSTis one indirect tax for the whole nation,
whichwill makelndiaone unified commonmarket
GSTis a single tax on the supply of goods and
services, right from the manufacturer to the
consumer Creditsof input taxespaid at eachstage .
will be availablein the subsequentstageof value
addition,whichmakesGSTessentiallyatax only on
value addition at each stage The final consumer
will thus bear only the GSTchargedby the last
dealerin the supplychain,with set-off benefits at —
all the previousstages

GST

Goods &
Services
Tax
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The benefits of GST can be
summarizecasunder.

For business and industry

a) Easy compliance: A robust and
comprehensivelT systemwould be the
foundation of the GSTregime in India
Therefore,all tax payer servicessuchas
registrations, returns, payments, etc.
would be available to the taxpayers
online, which would make compliance
easyandtransparent

b) Uniformity of tax rates and
structures: GSTwill ensurethat indirect
tax rates and structures are common
across the country, thereby increasing
certainty and easeof doing businessIn
other words, GST would make doing
business in the country tax neutral,
irrespective of the choice of place of
doingbusiness

c) Removal of cascading: A system of
seamless tax-credits throughout the
valuechain, and across boundaries of
States, would ensure that there is
minimal cascadingof taxes This would
reducehiddencostsof doingbusiness

d) Improved competitiveness:
Reductionin transactioncostsof doing
businesswould eventually lead to an
Improved competitiveness for the
trade andindustry.

e) Gain to manufacturers and
exporters: The subsuming of major
Central and State taxes in GST,
complete and comprehensivesetoff
of Input goods and services and
phasingout of Central SalesTax(CST)
would reduce the cost of locally
manufacturedgoodsand servicesThis
will increase the competitivenessof
Indian goods and services in the
internationalmarket and give boost to
Indian exports The uniformity in tax
rates and procedures across the
country will also go a long way in
reducingthe compliancecost
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For Central and State Governments
Simple and easy to administer
Multiple indirect taxesat the Central
and Statelevelsare beingreplacedby
GSTBackedwith a robust end-to-end
IT system,GSTwould be simplerand
easier to administer than all other
iIndirect taxesof the Centreand State
leviedsofar.

Better controls on leakage GSTwill
resultin better tax compliancedue to
a robust IT infrastructure Dueto the
seamlesstransfer of input tax credit
from one stage to another in the
chainof valueaddition, there is anin-
built mechanismin the designof GST
that would incentivizetax compliance
by traders

Higher revenue efficiency GST is
expected to decrease the cost of
collection of tax revenues of the
Government,and will therefore, lead
to higherrevenueefficiency

For the consumer

Single and transparent tax
proportionate to the value of goods
and services Due to multiple

indirect taxes being levied by the

Centre and State, with incomplete
or no input tax credits availableat

progressivestagesof valueaddition,
the costof most goodsand services
In the country today are ladenwith

many hidden taxes Under GST,
there would be only one tax from

the manufacturerto the consumer,
leading to transparency of taxes
paidto the final consumer

Relief in overall tax burden

Because of efficiency gains and
prevention of leakagesthe overall
tax burden on most commodities
will come down, which will benefit
consumers
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GST Regime

Keeping in mind the federal
structure of India, there will be two
components of GST ¢ Central GST
(CGST)and State GST (SGST) Both
Centre and Stateswill simultaneously
levy GSTacrossthe value chain Tax
will be leviedon everysupplyof goods
and services Centre would levy and
collect CentralGoodsand Serviceslax
(CGST),and States would levy and
collect the State Goodsand Services
Tax(SGSTon all transactionswithin a
State The input tax credit of CGST
would be availablefor discharginghe
CGSTliability on the output at each
stage Similarlythe credit of SGSPpaid
on inputs would be allowedfor paying
the SGST on output. NO cross
utilization of credit would be
permitted.
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At the Central level, the following
taxes are being subsumed:
a. CentralExciseDuty,
b. AdditionalExciseDuty,
C. Servicelax,
d. Additional Customs Duty commonly
knownasCountervailinguty,and
e. SpeciaAdditionalDuty of Customs
At the State level, the following taxes are
being subsumed:
a. Subsuming of State Value Added
Tax/SaleJax,
b. EntertainmentTax(other than the tax
levied by the local bodies),Central Sales
Tax(leviedby the Centreand collectedby
the States),
c. Octroiand Entrytax,
d. Purchasdrax,
e. Luxurytax,and
f. Taxeson lottery, betting and gambling



GST Regime

TheCentralGSTandthe State GSTwould
be levied simultaneouslyon everytransaction
of supply of goods and servicesexcept on
exempted goods and services,goods which
are outside the purview of GSTand the
transactionswhich are below the prescribed
thresholdlimits. Further,both would be levied
on the sameprice or value unlike State VAT
which is levied on the value of the goods
inclusiveof CentralExcise

Taxes Subsumed in Dual GST

-z

Central Taxes CGST | State Taxes SGST
: . VAT
* Ceniral Excise « Entertainment tax
* CVD « Luxury tax
* SAD » Lottery taxes
* Service Tax  State cesses and
surcharges
* Entry tax not in lieu of
octroi

CST will be phased out
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GST Regime

Crossutilization of credit of CGST
between goods and serviceswould be
allowed Similarly, the facility of cross
utilization of credit will be availablein
case of SGST However, the cross
utilization of CGSTand SGSTwould not
be allowed exceptin the caseof inter-
Statesupplyof goodsand servicesunder
the IGSTmodel which is explained in
answerto the nextquestion

In case of inter-State transactions,
the Centre would levy and collect the
Integrated Goodsand Serviceslax(IGST)
on all inter-State suppliesof goods and
servicesunder Article 269A (1) of the
Constitution The IGSTwould roughly be
equal to CGSTplus SGST The IGST
mechanismhasbeen designedto ensure
seamlessflow of input tax credit from
one State to another The inter-State
seller would pay IGSTon the sale of his
goods to the Central Governmentafter
adjusting credit of IGSTCGSTand SGST
on his purchases(in that order). The
exportingStatewill transferto the Centre
the credit of SGSTused in payment of
IGST The importing dealer will claim
credit of IGST while discharging his
output tax liability (both CGSHRnd SGST)
in his own State The Centrewill transfer
to the importing Statethe credit of IGST
usedin paymentof SGSTSinceGSTis a
destinationbased tax, all SGSTon the
final product will ordinarily accrueto the

consumingState
8
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GST Regime

Themajor featuresof the proposedregistrationproceduresunder GST
are asfollows.
I.  Existingdealers ExistingVAT/Centrakxcise/Servicdaxpayerswill not
haveto applyafreshfor registrationunderGST

li. Newdealers Singleapplicationto be filed online for registrationunder
GST

lii. Theregistrationnumberwill be PANbasedand will servethe purpose
for Centreand State

Iv. Unifiedapplicationto both tax authorities
v. Eachdealerto be givenuniquelDGSTIN
vi. Deemedapprovalwithin three days

vii. Postregistrationverificationin risk basedcasesonly.

Registration under GST
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GST Regime

For the implementationof GSTin
the country, the Central and State
Governments have jointly registered
Goodsand ServiceSaxNetwork (GSTN)
as a not-for-profit, non-Government
Company to provide shared IT
Infrastructure and servicesto Central
and State Governmentstax payersand
other stakeholders The key objectives
of GSTNare to provide a standardand
uniform interfaceto the taxpayers,and
shared infrastructure and servicesto
Centraland State/UTgovernments
GSTNs working on developinga state-
of-the-art comprehensive IT
infrastructureincludingthe common

GSTportal providing frontend services
of registration, returns and payments
to all taxpayersaswell asthe backend
IT modules for certain States that

include processing of returns,

registrations, audits, assessments,
appeals, etc. All States, accounting
authorities, RBI and banks, are also

preparingtheir ITinfrastructurefor the

administrationof GST

There would no manual filing of

returns. All taxes can also be paid

online. All mismatchedreturns would

be auto-generated,andthere would be

no need for manual interventions

Most returnswould be seltassessed

[ ] Sendchallan [ ]
File Tax Uploadchallan
returns Booster details
State 1
ST e Common (EST el
Slae2 Intelli enuce EEIMlL It ; w
g (Tax Intelligence
State n Booster)
] \/
Information Inter-state settlement
feeds information
CGA, AG RBI
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The Additional Duty of Exciseor
CVDand the SpecialAdditional Duty
or SAD presently being levied on
imports will be subsumedunder GST
As per explanationto clause (1) of
article 269A of the Constitution,IGST
will be levied on all imports into the
territory of India Unlike in the
present regime, the States where
imported goods are consumed will
now gain their share from this IGST
paidon imported goods

The major features of the
proposed returns filing procedures
underGSTare asfollows:

a) Common return would serve the
purpose of both Centre and State
Government

b) Thereare eight forms providedfor in
the GSTousinesgprocessedor filing for
returns. Most of the averagetax payers
would be usingonly four formsfor filing
their returns. These are return for
supplies,return for purchasesmonthly
returnsandannualreturn.

c) Smalltaxpayers Smalltaxpayerswho
have opted composition scheme shall
haveto file return on quarterlybasis

d) Filingof returns shall be completely
online. Alltaxescanalsobe paidonline.
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GST Regime

The major featuresof the proposed
paymentsproceduresunder GSTare as
follows:

a) Electronic payment process no
generationof paperat anystage

b) Single point interface for challan
generation GSTN

c) Easeof paymentc¢ paymentcan be
madethrough online banking,Credit
Card/Debit Card, NEFT/RTGSnd
throughcheque/cashat the bank

d) Common challan form with auto-
populationfeatures

e) Use of single challan and single
paymentinstrument

f) Commonsetof authorizedbanks

g) CommonAccountingCodes
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Who We Are:

We are a team of
distinguished chartered
accountant, corporate financial

advisorsand tax consultantsin India
Our firm of chartered accountants
represents a coalition of specialized
skills that is geared to offer
sound financial solutions and advices
The organizationis a congregationof
professionally qualified and
experienced persons who are
committed to add value and optimize
the benefitsaccruingto clients

Our Focus:

To provide high quality servicesto our
clients and believe in upholding high
standardsof honesty and integrity in
what we do.

Our Clientele:

We have been providing servicesto a
proud mix of Multinational companies,
Indian companies, High Net Worth
Individuals amongst others. Our
multinational  clientset includes
companiedelongingto JapanUs,
Singapore,China, Taiwan, Hong Kong,
and manyothers

We advise & also hand-hold foreign
companiesset-up operationsin India
& cater to their compliance
requirementsright from inception to
regularday-to-dayoperations

Our Services:

Accounting / Book-keeping
Bookkeeping, Preparation and
Compilation of financial statements
Accounting reconciliations and
Consolidations, Accounting system
implementation, Development of
Accounting policies and Procedures
Manual, Forecastingand Projections,
Financiabknalysisof reports, Cashflow
management

Audit / Assurance
Audit, Reviewof financial statements,
Internal control reviews Reporting

requirements, Drafting of
Management

Regulatory

Advice on Regulatory matters,

Assistancein obtaining Clarifications
and Approvalsfrom ReserveBank of
India (RB) and other Statutory
Authorities,CompanyLaw
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Compliance, Compliance with
Exchange Control Regulations and
Import-ExportCodenorms

Taxation

Corporate,Individual & International
Taxation, Direct & Indirect tax
compliance, Return Filing, Tax
Advisory, Tax Audit, Dispute
Resolution TransferPricing,
secretarial records, Filing of
necessaryorms.

Transaction advisory

Business structuring, Valuations,
CorporateFinancePDuediligence,Tax
planning

Compliances

Income tax, Servicetax, VAT/ CST,
Excise/ Customs, RBI and ROC
compliancesn respectof all typesof
regulatory filing of documents and
their follow up.
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NEERAJ BHAGAT & CO.

Chartered Accountants

New Delhi:

S13, St Soldier Tower, G-Block
Commercial Complex, Vikas Puri,
NewDelhi- 110018

Phone : +911128543739
: +911128544939
: +911145527239
Fax : +911143850030

Gurgaon:

1156 TowerB2, 11th Floor,Spaze
| TechPark,SohnaRoad,
Sector49, Gurgaon122001

Phone : +911244371317
+011244371318
Fax : 4911143850030

Mumbai:

Unit No.3, 1st Floor, New
Laxmi Shopping Centre, A-Wing,
H.D.Road, Ghatkopar (W),
Mumbai- 400086(India)

Phone : +919820263544 | it dy I i
- +91 2225110016 = R ’T'MH’

E-malil info@neerajpbhagat.com
Website : www.neerajbhagat.com
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